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SEP 16 1988

CERTIFIED HRIL

Dear Sir cr Hadam:

We have considered your application for recogniticn of exemption from
Federal income tax under section 501(c)(3) of the Internal Revenue Code.

the information submittcd indicates : gyere incorporated on
B vodcr the lavs of . Your
te

primary purpose., &s stated in your Articlesd of Incorporation, 2

conduct evangelistic ministries and to preach the Word of God.

Your primary activity naas been a trip taken in B by vonr pastor and
president, _, and hiz wifz to Hawaii te conduct ovangelistic
services pursnant to telephone invitations. There werc no advertisaments
announcing the pastor's appcarances and no church bulletins retained {rom
the charches visited. You have algo proposed an australian trip for
pastor and _ in I

voar records show income to your organization came from five religious
groups (four of which are located in Hawsii) (13%). Also there were monigs
identificd as "gifts'(37%), almost exclusively Erom tve paople. 5O0% ot
your M income came from a personal advance of the pastor, _ and

his wif# for the Havaii trip.

Annual and special mectings are held withb the Board of Directors
consisting of four members, the pastor, his wife and two unrelated
individuals. The three mectings held Muring - consizgted of:

1) elections, 2) appreval of reimbursenpent to the pastor for Havailan
expenses; 3} agreament to donate funds to a religious organization. Ne
othey business vwas apparently considered.

According to your written submission dated I o anticipate
that monics received by you will be uscd solely to reimburse Pastor
for experses incurred ip comnection with pinistries conducted.

Code fnitiator Reviewer Reviewer [oviewor Reviewer Reviews! Roviowar
A0
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that recognizes
that there is no gtructural or financial relationship betvween you and the

You have submitted a “fellowship card” issuved by the —
e pastor I @5 zn Ordained Hinister. You 1i0QICHALE

Section 501(c) (3) of rhe Internal Revenue Code provides for the exemption
from Fedaeral income tax tor organizations organized and operated
exclusively for religious and other purposes, no part of the nctl earnings
of which inures to the henefit of any private sharehclder or individual.

Income Tax Regulations section 1.501{(c)(3)-1{a)(1) provides that, te be
exempt, an organization described in saction 501(c){3) nust be both
organized and operated exclugively for one or more of the purposes
described in this gection. If an organization fails to meet @ither the
organizational test or the operational test, it is not exempt.

kegulations section 1.501{c) (3} -1{c) (1) stipulates that an organization
w1ll be regarded as operated exclusively for one or more s¥empt DPUXpPOSes
only if it engages primarily in activities which accomplish any of the
activities spacified in section 50L(c)(3). &An organizetion will not be =m0

regarded if more than an insubstantial part of its activities is not in
furtherance of an exempt purpose.

Regulations section 1.501 {c) (3)-14{d) (1) (ii) gpocifies that an organization
is not organized or operated exclusively for an exempt purpnse unless 1t
serves public rather than private interests.

Revenue Ruling 77-366, found in Cumulative Bulletin 1977-1, on page 192,
held that a travel tour srganization acconplished both charitable and
non-charitaeble purposes through its cruises and conduct of religious,
social and recreational zctivities. The organization serviced a
substantial independent purpose of a non-charitable nature. Therefore,
the organization was held not to ba exzempt under section 501 {c} (3} of the

Code.

vYou have reguested that we consider your application for exemption under
501{c} (3}. You are not operated exclusively for section $01{c) (3)
purposes. Similar to the organization degcribed in Revenue Ruling 77-366,
vour travel activities sexrve substantial non-charitable purposes.

Further, the I benefit from the use of the organization's net income
for the travel activities. This reflects inurement to

prohibited under section 501 {c} (3).

The organization has submitted no documentation Wwith respaect to the
religious credentials of N addition, even 1if the religious
programs and aducational aspects of the Hawaiian trip were substantiated
with Aocuments, letters, recaipts, etc. it would not overcome the
substantial non-charitable and private benefit findings noted above.




ave detergined that you are not
(c} (3) of the {ode Therefore, you
are required te file Federal

sed on the information submitted, 4
intitled to exemption under section 5
3
-

(3

i
i11 be treated as a taxable entity and
ipcome tax returns onh Form 1120.

Contributions to your organization are not deductibic under section 170 of
the Cole.

1f you doc not accept our fipdings, we recommend that you request &
conference with a member of our Regicnal Office of Appeals. Your regquest
for a conference should include a written appeal giving the factsn, lav,
and any cther information to support your positieon as axplained in the
enclosed Publication 892. vYou will then be contacted to arrange a date
for a conference. The conference may be heid at the Regional Qffice, oY
if you request, at any mutually copvenient district office. £ we do not
hear from you withinp 30 dzys of the date of this letter, this
determination will become final. 1In accordance with section 6104 of the
code, we are potifying tne asppropriate State officials of this
Aetermination.

1f you dc not protest this proposed determination in a timely manner, &t
will be considered by the Internal Revenue Service as a failurs to exhaust
svailable administrative remedies. certion 7428(b) (2} of the Code states,
in part, that "L declaraiory judgment oOr decree under this section shall
pot be issued in zny proceeding unless t+he Tay Court, the Court of Claims,
or the district court of the United States for the District of Coluimbila
determines that the organization involvad has gxhausted all adiministrative
renedies available to it within the Interaal Revenud servicel

Sincerely yours,

District Director

Enclesure: publication 892






